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HOUSE BILL NO. 2256
RELATING TO THE ENVIRONMENTAL RESPONSE, ENERGY, AND FOOD
SECURITY TAX REPEAL DATE

Chairperson Wooley and Members of the Committee,

Thank you for the opportunity to testify on House Bill 2256. This bill would
enable a resource strategy aligned with the State’s 2030 clean energy laws and repeal
the sunset date on the Environmental Response, Energy, and Food Security Tax to
June 30, 2030. The Department is in strong support of this measure.

There is a growing public sentiment that realizes, as an island state, Hawaii is
precariously dependent on imported food and energy. The legislature responded to this
movement by passing Act 73, Session Laws of Hawaii 2010. As part of that Act, the
Agricultural Development and Food Security Special Fund was created with the
mandate to fund activities intended to increase agricultural production or processing that
may lead to reduced importation of food, fodder, or feed from outside the state. The
Department has moved forward with this mandate and has funded positions and
programs to preserve agricultural lands, repair irrigation systems, lower the costs of
farming, and raise both the supply and demand of local food.

The Department would like to continue moving forward with its effort towards

food security and views the Environmental Response, Energy, and Food Security Tax



as a vital revenue source to provide the resources to realize the goal of greater food
security and self-reliance.

The Department would defer to the Department of Business, Economic
Development and Tourism as to the resource strategy to align with the State’s 2030

clean energy goals.

We thank you for the opportunity to provide our testimony on this measure.
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Department’s Position: The Department of Health STRONGLY SUPPORTS this administration bill.
Fiscal Implications: None.

Purpose and Justification: The Department of Health recognizes the ongoing importance of Barrel
Tax funds to the Energy Security Special Fund, which is critical to the Hawaii Clean Energy Initiative,
as well as to the Agricultural Development and Food Security Special Fund. The extension of the repeal
date from June 30, 2015 to June 30, 2030 will ensure the ongoing availability of these funds from the
Barrel Tax into the future. For these foregoing reasons, the Department of Health supports H.B.2256.

Thank you for the opportunity to testify.
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Chair Wooley, Vice Chair Onishi, and Members of the Committee.

The Department of Business, Economic Development & Tourism (DBEDT) strongly
supports HB 2256, a priority of the Administration that extends the sunset date of the
Environmental Response, Energy, Food Security Tax (“barrel tax™) from June 30, 2015 to
June 30, 2030 to firmly align resources with the State’s established 2030 clean energy
mandates.

The Hawaii Clean Energy Initiative (HCEI) was passed by the Legislature in Act 155,
Session Laws of Hawaii 2009 and codified through Hawaii Revised Statutes Sections 269-92
and 269-96. These laws established our state’s Renewable Portfolio Standard (RPS) and
Energy Efficiency Portfolio Standard (EEPS) in a manner to achieve an aggressive 70% clean
energy goal by 2030. This measure extends the State’s commitment to Hawaii’s policy
objectives set in Chapter 269 and as passed by the Legislature in Act 73, Session Laws of
Hawaii 2010, to improve energy and food self-sufficiency through the establishment of the

barrel tax.
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